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Mission and
Board of Directors
ECONOMIC AND INDUSTRIAL
DEVELOPMENT AUTHORITIES:
The core mission of the Newport News Economic and Industrial Development
Authorities is the growth and diversification of the tax and employment
base of the City of Newport News.

ECONOMIC DEVELOPMENT AUTHORITY
AND
INDUSTRIAL DEVELOPMENT AUTHORITY
OF THE
CITY OF NEWPORT NEWS, VIRGINIA

BOARD OF DIRECTORS
Sylvia Berry
Chair
Thaddeus B. Holloman, Sr.
Vice-Chair
Alonzo R. Bell, Jr., CCIM
Gordon L. Gentry, Jr.
Arthur Henderson
Gary Hunter
James B. Thomas, Jr.
Randy W. Hildebrandt, City Manager (ex officio)
Neil A. Morgan, Assistant City Manager (Advisor)
Florence G. Kingston, Secretary/Treasurer (ex officio)
Cherry Lee Croushore, Assistant Secretary
Herbert V. Kelly, Sr., Esquire, Legal Counsel*
Ralph M. Goldstein, Esquire, Legal Counsel
Raymond H. Suttle, Jr., Esquire, Legal Counsel
*In memoriam
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A Message from Our Chair
February 12, 2008
TO:

The Honorable City Council

FROM:

Chair, Economic Development Authority (EDA) and Industrial Development Authority (IDA)
(collectively “EDA/IDA” and/or “the Authority”)

SUBJECT: Annual Report
It is my pleasure to transmit the 14th Annual Report of the EDA/IDA to the Newport News City
Council. The core mission of the EDA/IDA continues to be the growth and diversification of the
City’s tax and employment base, which also entails fostering the quality of life necessary to
attract and retain quality companies that are an asset to the community. 2007 was a very active
and successful year for the EDA/IDA. A number of economic development projects were
successfully advanced, including many that have positive impacts beyond the measure of jobs
and taxes.
The Authority is pleased that City Center at Oyster Point continues to gain momentum and
provide positive returns on the investments made by the EDA and the City. City Center has truly
become the center of economic activity for the entire Virginia Peninsula. The activity that continues
at City Center is gratifying, including its high office occupancy rate, the success of the retail
introduced last year, the conferences that have occurred at the Marriott, including the Virginia
Economic Developers Association Annual Conference, and the variety of crowd-pleasing special
events programming. We are also excited to see Two City Center and The Point Condominiums
nearing completion.
The EDA/IDA has also taken steps to ensure that the transformational effects on the City being
generated by City Center continue and expand into other areas of the City. The EDA engaged
CMSS Architects to look at how land to the east of City Center, much of which is owned by the
EDA and the City, should be developed in the future. To ensure that we will be able to actualize
this vision and to protect the EDA’s investment in the future of City Center and Oyster Point, the
EDA acquired the strategically located former State Farm Building on Omni Boulevard.
The EDA also issued a Request for Qualifications seeking transformative proposals for the
Southeast Commerce Center. With the publishing of the Southeast Community Waterfront Urban
Design Study, it became clear that the EDA needed to reexamine the assumption that the Southeast
Commerce Center would be developed as an urban industrial park. The EDA is currently
evaluating the RFQ responses.
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A Message from Our Chair
The Honorable City Council
February 12, 2008
Page Two

The IDA saw increased activity in Oakland Industrial Park, culminating work that had been in progress
earlier. Three sites were sold for the expansion of local manufacturers: Coastal Forms and Products,
Custom Vinyl Products and PenSoft. A fourth sale is pending. Icelandic USA also expanded its
employment levels and leased additional space within Oakland Industrial Park. Oakland continues to
be an important part of the City’s overall economic base.
Elsewhere in the City, construction of the new state-of-the-art Police Headquarters was completed
and the building dedicated. This handsome new building is a significant step towards the revitalization
of the Newmarket area along Jefferson Avenue. The EDA also made progress in designing renovations
to the Rouse Tower Building at Jefferson Avenue and Mercury Boulevard for the City’s Human
Services Department and other tenants in the building. The Authority also acted on numerous smaller
scale projects, while continuing its role in the marketing and management of the business and industrial
parks over which it has purview.
The Authority has enthusiastically supported the Department of Development’s active business
visitation and retention program, realizing how important existing businesses are to the City’s economy.
Additionally, the Authority has been very supportive of efforts to recruit new businesses, working in
conjunction with the Hampton Roads Economic Development Alliance.
The EDA/IDA Board of Directors continues to be supported by a system of functional committees
with staff services provided by the City’s Department of Development. Citizen participation on
EDA/IDA committees remains an essential element for providing input and guidance to the Authority.
This year’s Annual Report highlights the activities and successes that the EDA/IDA undertook and
achieved in 2007. With the continued confidence and support of City Council during the past year,
the EDA/IDA has worked diligently to foster economic growth and a high quality of life for Newport
News. The Board of Directors thanks City Council for its support and looks forward to another
successful year of the EDA/IDA serving the economic development interests of the City of Newport
News and its citizens.
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Standing Committees
DESIGN REVIEW
Alonzo R. Bell, Jr., CCIM, Chair
Sylvia Berry
Thaddeus B. Holloman, Sr.
Mike Carpenter, Icelandic USA
Jim McDevitt, Eagle Six, LLC
R. Donald Ragland, Jr., New Horizons Regional Education Center
Neil Rogers, Ferguson Enterprises
Sylvia Weinstein, Oyster Pointer
Fred Dylla, Jefferson Lab (Advisory Member)
Jim Golden, College of William & Mary (Advisory Member)
Mark Falin, Newport News/Williamsburg International Airport (Advisory Member)
MARKETING
Gordon L. Gentry, Jr., Chair
Gary Hunter
Don Blankenship, Retired
John Miller, VECTEC
Bud Ramey, Riverside Health System
Howard Waters, Collins Waters & Bridgman Advertising (Consultant)
PARKING
James B. Thomas, Jr., Chair
Arthur Henderson
Gary Hunter
John Lunsford, SunTrust
Jim MacDougall, MacPaint, Ltd.
Dr. Gene Soud, Retired
PLANNING AND POLICY ANALYSIS
Thaddeus B. Holloman, Sr., Chair
Sylvia Berry
Gordon L. Gentry, Jr.
James B. Thomas, Jr.
REVOLVING LOAN FUND
Arthur Henderson, Chair
Alonzo R. Bell, Jr., CCIM
Sylvia Berry
Cary Epes, Old Point National Bank
Howard Manly, Retired
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Standing Committees
SOUTH NEWPORT NEWS
Gary Hunter, Chair
Arthur Henderson
Thaddeus B. Holloman, Sr.
Effie Ashe, Retired
Carl Burt, Norfolk State University
Richard Coleman, An Achievable Dream Academy
Troy Smith, Jr., Smith Brothers Enterprises
SPECIAL PURPOSE
COMMITTEE APPOINTMENTS
Sylvia Berry, Conference Center Marketing, Chair
Thaddeus B. Holloman, Sr., Special Events Programming Task Force
Gordon L. Gentry, Jr., Regional Air Service Development Task Force
Gary Hunter, Sister Cities Commission, Community Development Block Grant Committee

STAFF SUPPORT TO EDA/IDA
Neil A. Morgan
Florence G. Kingston
Sam Workman
Cherry Lee Croushore
Theodore J. Figura, Jr.
N. Douglas Winstead
Carol Meredith
Zoe Lumpkin, CPA
Chris Morello
David A. Kuzma
Chad Pritchett
Joy Robison
Tricia F. Wilson
Jason Noah
Robin N. Boyd
Andy Wilks
Travis Fisher
Bryan Witt
Joyce C. Pope
Felicia Carmichael
Cindy M. Gibbons

Assistant City Manager (Advisor)
Director of Development (Also Secretary/Treasurer EDA/IDA)
Assistant Director
Manager of Development (Also Assistant Secretary EDA/IDA)
Manager of Marketing
Manager of Special Projects
Manager of Financial Services
Financial Services Administrator
Administrator of Development Projects
Senior Project Coordinator
Senior Project Coordinator
Project Coordinator
Business Development Specialist
Business Retention Coordinator
Marketing Coordinator
Property Manager
Real Estate Coordinator
Marketing and Development Coordinator
Administrative Coordinator (Also Recording Secretary EDA/IDA)
Administrative Coordinator
Staff Technician (Also Recording Secretary EDA/IDA)

6

City Center
at Oyster Point
• The EDA won the Virginia Economic Developers Association’s
Community Economic Development Award (CEDA) for City Center.
The CEDA recognizes outstanding communities in the Commonwealth
for their efforts in advancing the economic viability of their community
through economic and community development programs. The honor
was awarded in the population category of 100,000+, and was entered
in the Southern Economic Development Council’s regional CEDA
awards.

• The May 2007 cover story of
Virginia Town and City, the official
magazine of the Virginia Municipal
League, included an extensive
spread on the “Newport News
Metamorphosis,” and featured City
Center at Oyster Point. The fifteen-page feature included three separate
articles, numerous relevant quotes, beautiful photography, Fast Facts
about City Center at Oyster Point, and a full page devoted to the “midtown
miracle.”

• The City Channel (Channel 48) produced a 6-minute feature
on the Newport News Conference Center Boom for the Newport News
in Review public affairs program. It included numerous interviews with
area business owners who discussed the positive impacts the Conference Center has on their business.

• Banana Republic was welcomed as part of the third wave of retail openings. The Medik’s Market retail
space transitioned into a flagship Newport News presence for Taste Unlimited, a regional leader in specialty
food and wine offerings, as well as catering services. Other new retailers include Richey & Co.,
Jamestown Pie Company, Animare Salon & Spa, Savvy Gardens and Hayashi Japanese Steakhouse
& Sushi.

• Several construction contracts were closed out at City
Center, including the Marriott Hotel/Conference Center,
Fountain Way Parking Garage and Mariners Row
Extended.

• The EDA supported the complete lease-out of all tenant
space in the mixed-use One City Center building, including
BusinesSuites and the corporate offices for Citizens and
Farmers Bank.
7

City Center
at Oyster Point
• The Point Condominiums and retail space were substantially completed by December 2007,
with sales closings for condo units scheduled to begin January 2008.

• Land sales, finalization of the condominium regime and the sale of the condominium retail space for
Block Two elements connected to the Fountain Way Parking Garage were transacted with the private
partner in June 2007.

• The EDA coordinated on the start of construction on VDOT intersection improvements to create a
second lane for traffic turning left into Thimble Shoals from Jefferson Avenue. This second phase of
Thimble Shoals improvements near City Center is scheduled for completion in Summer 2008.

• For the enjoyment of shoppers, visitors and citizens during the holiday season, an Outdoor Ice Skating
Rink was built at City Center. Located at the corner of Fountain Way and Mariners Row, the attraction ran
from mid-November 2007 to mid-January 2008.
Oyster Point
• The EDA engaged CMSS Architects to assist a team of City
and EDA staff with preliminary land planning and visioning
for the publicly-owned land directly east of City Center between
Canon Boulevard and Rock Landing Drive.
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Southeast Community
• The EDA entered into a contract with Ewert & Company to provide consulting services and assistance
with developing a recommendation for the redevelopment of the City’s waterfront properties. The contract
was extended to provide additional consulting services and assistance with implementing redevelopment
initiatives and strategic planning activities forthe waterfront projects. The EDA also retained the
Richmond law firm of Hirschler Fleischer to make recommendations on the formation of legal entities,
such as limited liability companies, to assemble property for redevelopment activities and identify issues
such as valuation, timing, governance and funding.

• The EDA authorized and issued a Request-for-Qualifications (RFQ) for the Southeast Commerce
Center, to seek high quality development concepts and opportunities designed to generate economic
activity in, and have a transformational impact on, the surrounding community. The RFQ process
will carry over into 2008.

• The IDA successfully completed environmental site assessment activities on the Terminal Avenue
Redevelopment Project Area (which includes the Southeast Commerce Center) using Brownfields
Pilot Grant Funds and closed out the project with the United States Environmental Protection Agency.
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Oakland
Industrial Park
• The IDA subdivided and sold a 2.72-acre parcel (Parcel 41) at 141 Enterprise Drive to Enterprise
Ventures, L.L.C. for the construction of a new industrial building that will allow Coastal Forms and
Products to expand and remain in Newport News. Coastal Forms is currently located in the Oyster
Point business park. Coastal Forms will purchase full ownership of the 21,000 square foot building
from Enterprise Ventures, with a 9,000 square foot addition to be constructed in the future to meet
Coastal Forms’ expansion needs. Coastal Forms’ office-warehouse facility design, site plan, landscape
plan and material samples received IDA approval and is under construction. Building completion is
expected in 2008.

• The Authority sold a 2.15-acre parcel (Parcel 33B) at 151 Enterprise Drive to Peninsula Software of
Virginia, Inc. for construction of a 12,000 square foot office-warehouse building to accommodate its
expansion from its current location in the Oyster Point business park. The PenSoft facility design, site
plan, landscape plan and material samples received IDA approval and is under construction by Hamner
Development. Building completion is expected in 2008.

• The IDA sold a 6.16-acre property (Parcel 20A) at 260 Enterprise Drive to Custom Vinyl Products,
Inc. Custom Vinyl Products, which currently leases space from Kitchen Design in Oakland, has
cleared the site and plans to begin construction of its new manufacturing facility in 2008.

• The Authority renewed Custom Integrated Technology Inc.’s (CITI) lease at 120 Enterprise Drive for
another five-year term, with two five-year renewal options. The amended lease terms include a
refinancing that reduced the rate on both the taxable and tax-exempt components of the facility’s debt,
thus allowing a rent reduction for CITI. The new terms also retained the payment-in-lieu-of-taxes
(PILOT) at the same level, reduced the land rent component of the lease and removed the City’s moral
obligation.

• The IDA authorized the expansion of Icelandic USA’s parking lot at 190 Enterprise Drive to
accommodate Icelandic’s recent employment growth. The work was performed by M.K. Taylor, Jr.
Contractors, Inc. under a not-to-exceed contract for $335,000. Icelandic leases its facility through a
capital lease from the IDA. The IDA will amend Icelandic’s lease in 2008 to add a monthly lease
payment to reimburse the IDA’s debt service on the line of credit incurred to finance the parking lot
expansion.

• The City subdivided a 3.41-acre parcel (Parcel 40) on the corner of Warwick Boulevard and Enterprise
Drive and transferred it to the Authority.

10

Oakland
Industrial Park
• The IDA financially participated with Printpack, Inc. to install an exterior sprinkler system, to protect
the building it leases from the IDA at 270 Picketts Line, to facilitate Printpack’s expansion and newly
installed product silos. Printpack is a manufacturer of plastic food containers.
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Jefferson Center for
Research and Technology
Applied Research Center (ARC)
• Dilon Technologies continued its success in the marketplace, expanding into significantly more leased
space in the ARC. Dilon received widespread recognition nationwide in 2007.

• The EDA welcomed a new tenant, Soluble Systems, LLC to the Applied Research Center. Soluble
Systems has converted a patented polymer technology into a very promising line of commercially viable
wound care products under the brand name TheraGauze.

• Several existing commercial tenants renewed ARC leases, including Black Laboratories, Jefferson Science
Associates (JSA), Southern Universities Research Association (SURA) and Virginia’s Center for
Innovative Technology (CIT).
Jefferson Center
• Poised for future growth, the Lab welcomed third-stage approval
for a $310 million project to upgrade the facility’s scientific
capabilities. Project status was also granted to a $76 million project
to rehabilitate existing workspace and add additional office space.
The scientific upgrade is on track for construction approval in 2008.
The workspace rehab project is progressing through the approval
process and is expected to begin in 2009.

• Construction began on a stormwater retention pond for the addition of a new experimental hall, a part of
the upgrade of the facility’s scientific capabilities.

• Jefferson Lab expanded its workforce by adding 52 new staff members for a total of more than 650
employees.

Downtown Newport News
• In support of the significant public/private partnership between the Department of the Navy, Homeport
Hampton Roads, LLC, City of Newport News and EDA, related to a high quality unaccompanied personnel
housing project in Downtown, the EDA completed site assembly of the 4.8-acre site, instituted and
settled a suit to quiet title, negotiated and entered an Escrow Agreement and ultimately completed
conveyance of the site to the private developer in accordance with the Operating Agreements executed
December 1, 2007 between the Department of the Navy and Homeport Hampton Roads, LLC. The
Downtown Newport News component of the project will consist of 130 market-style 2 bedroom units,
in 26 architecturally attractive buildings, with recreational facilities.
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Downtown
Newport News
• The EDA authorized a contribution from the parking fund equivalent to 1/3 of the construction cost,
capped at a maximum contribution of $300,000, for two parking lots proposed for construction by the
City in downtown Newport News to accomodate parking needs, particularly in light of the pending opening
of the newly constructed Federal District Courthouse.

• The EDA acquired a 0.52-acre, 70-space parking lot at 150 29th Street, and leased the lot to Northrop
Grumman Newport News (NGNN), for an 18-month term commencing May 1, 2007.

• The EDA authorized a new 225-space bulk parking lease with the NGNN for a term of 12 months, with
renewable options.

Asheton
• Asheton consists of 436 acres of EDA-owned land, to be developed
into a more than 1,600-unit residential and mixed-use TND (traditional
neighborhood development) community. The development will include
a mix of single-family detached homes, condominiums, townhouses
and live/work units (live-above units). Streetscapes, neighborhood parks
and nature trails will add a distinctive flair. A commercial element,
including office and retail offerings, will also be present.

• The developer worked on project engineering infrastructure and site
plans.

• An EDA-City staff task force is working on the creation of the Asheton
Community Development Authority (CDA) and $12 million in project
financing.
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Patrick Henry
CommerCenter
• The Patriot Group continued construction of its office condominium development, Patrick Henry
Corporate Center, at the corner of Patrick Henry Drive and Turnberry Boulevard. The first phase
includes two single-story buildings subdivided into eight individual condominium office suites.
The building housing Suites “A” through “H” is now complete, and the building housing Suites “I”
and “J” is currently under construction. Site and foundation work has also been completed for the
final two buildings to be constructed which will contain four additional condominium office suites.
Completion of the development is expected in spring 2008.

• The IDA approved Dr. Kian Kaz’s purchase of a 1.2-acre parcel, subdivided from an adjacent parcel
owned by Mary Immaculate Hospital. The purchase was to support an expansion plan proposed to
enlarge the parking area for her growing practice. Dr. Kaz’s building expansion and façade renovation
plans at 12690 McManus Boulevard were approved by the Board in August 2006, and construction was
ongoing in 2007.

• The Peninsula Airport Commission purchased a five-acre parcel at 12581 McManus Boulevard from the
IDA in April of 2007, to facilitate airport expansion needs.
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Patrick Henry Place
• An amended and restated Development Agreement with Patrick Henry
Marketplace Associates, LLC, was executed to update the EDA’s
commitment to the project. The amendment was necessitated by
substantial changes to the project that were approved by the
City in connection with Kahn Development’s request for a
change of zoning to R-9 mixed use to allow a mix of retail,
office and residential components to be developed. The new
agreement also reaffirmed performance guarantees.

• Construction began on a Residence Inn and Courtyard by Marriott with 124 rooms each. Completion
scheduled for 2008.

• The construction of townhomes built by Centex was underway in the Fall, with completion scheduled
for Spring 2008.

• Internal private roadway plans (Saint John’s Road, Claire Lane Extension and Revolution Way), were
approved by the City.

• Bally’s parking lot improvements and improvements at Claire Lane and Jefferson Avenue intended to
ease the traffic flow from Jefferson Avenue to Hornsby Lane, as well to anticipate extending Claire Lane
through to Jefferson Avenue in 2008, were completed by Kahn Development in 2007.

• 90% design completion for external, public roadways, including Liberty Parkway and an extension of
Claire Lane connecting Jefferson, was achieved.
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City-Wide Development
Initiatives
• Construction was completed on the EDA-owned 65,000 square-foot Newport News Police Headquarters,
and the dedication ceremony was held on September 20, 2007.

• The Authority awarded a $4.67 million renovation contract to VIRTEXCO Corporation on June 15,
2007 for the Rouse Tower building renovations. The work includes the relocation of the City’s Department
of Human Services to the first eight floors of the building in order to achieve efficiencies and improve
customer service. The renovations should be completed by the end of 2008.

• A new business grant program was developed for the improvement of the upper Warwick Boulevard
Corridor, funded with federal dollars and administered by the Federal Highway Administration. The
grant is locally facilitated by the EDA/IDA and grant approvals are handled by the Revolving Loan Fund
Committee. Since its inception, eleven grants have been approved, committing $171,268 in program
funds.
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Marketing Activities
• Additional enhancements to the EDA/IDA website continue to be
made. These included the addition of a section for high-quality retail
destinations on the Sites and Buildings portion of the website, the
activation of the City Center webcam feature on the home page and
a general refreshing of the website’s statistical information.

• The EDA/IDA’s award winning promotional video was updated and
refreshed with new photo footage of City Center and Port Warwick.

• The EDA/IDA continued to participate in marketing activities with
the Hampton Roads Economic Development Alliance, designed to
attract new businesses to the region. This year, these activities included
attending the ITEC Modeling and Simulation Trade Show and Paris
Air Show; CoreNet Global and Virginia Economic Development
Partnership special events; and marketing missions to Greenville,
South Carolina and the New York metropolitan area to call on
companies within target areas and site consultants directly.

• Staff made numerous marketing presentations, through tours and
exhibiting at events, to groups of potential investors and our economic
development partner organizations. These groups included the
Virginia Economic Development Partnership, the Virginia Economic
Developers Association Annual Conference, The Japan Virginia
Society at the Virginia Nippon Classic, the first Hampton Roads
ModSim World Conference, the 2007 Black Expo, the Peninsula
Chamber of Commerce SeaFest and the Minority Business Enterprise
Capital Call. Presentations and tours were also given to companies
visiting the area to explore a location in Newport News.

• Staff continued the marketing of loan programs via speaking
engagements and trade shows with program materials distributed to
community, civic and business organizations.

17

Business Retention
• Through the Business Visitation Program, 120 visitations to
107 local companies were administered. This year the
Business Visitation Program enabled City and EDA/IDA
staff to assist a number of Newport News businesses in
significant employee and facility expansions.

• On May 9, 2007, the EDA/IDA hosted the third annual
Business Appreciation Barbeque & Golf Outing at the
Newport News Golf Club at Deer Run. The Barbeque has
become a highly anticipated annual gathering of
representatives of our City’s vibrant business community.
Over 180 guests gathered for an excellent opportunity to
network with business leaders, City officials and Board
Members of the EDA/IDA.

• In 2007, a business roundtable focused on the businesses of
Patrick Henry CommerCenter was conducted. Business
Roundtables present City and EDA/IDA staff with the
opportunity to update business leaders on various
developments throughout the City and provide a forum for
business leaders to inform City officials on the challenges
and successes of their respective companies.

• Participated in Copeland Industrial Park Business
Association annual meeting.

• In 2007, two local Newport News businesses, Bay Electric
and International Communications Group (ICG), each
received the Fantastic 50 award. The Fantastic 50 awards
program was created by the Virginia Chamber of Commerce
to recognize the 50 fastest growing companies in Virginia.
“What a delightful day you and your team served up for the Business
Appreciation BBQ and Golf. Thank you for the planning and
coordination that went into making the day so enjoyable. Thanks
also for what you and the Economic Development staff do for our
City every day.”
- John Lunsford,
Senior Vice President, SunTrust Bank, Hampton Roads
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Virginia Economic
Developers Association
FALL CONFERENCE • OCTOBER 3-5, 2007
• More than 300 economic development professionals from
around the Commonwealth attended the VEDA
2007 Fall Conference and 25th Silver Anniversary
Celebration at the Newport News Marriott at City Center.

• The EDA was the host sponsor and staff played a major
role in the program development and conference planning.

• Conference theme: Building Blocks for Better Communities.
• Governor Tim Kaine opened the conference, and featured speakers included:
Bill Hudnut, Senior Fellow with the Urban Land Institute and former Mayor of Indianapolis
Burrell Saunders, CEO of CMSS Architects
Jones Hooks, President of Hampton Roads Economic Development Alliance
Sidney Gunst, President of Innsbrook Associates
Lou Haddad, President & CEO of Armada Hoffler
Bob Schubert, Virginia Tech College of Architecture and Urban Studies
Mark Zandi, Economist and CNN commentator from Moody’s Economy.com.

• EDA/IDA Board members and staff actively participated in a number of activities offered at the VEDA
Conference including a Dine-around evening showcasing eight fabulous Newport News restaurants, a
very successful Golf Tournament at the Newport News Golf Club at Deer Run, and a luncheon and tour
at the USS Monitor Center at the Mariners Museum.

• The Hampton University band and dance team performed a crowd-pleasing grand finale.
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Collaborative Efforts
NEWPORT NEWS PUBLIC ART FOUNDATION
• The EDA/IDA continued to support the mission of the Newport News Public
Art Foundation to establish public art throughout the City for the benefit of
the community.

• The Authority collaborated with the NNPAF to commission a sculpture to be
installed at the Jefferson Avenue entrance to the Newport News/Williamsburg
International Airport. “Izar,” by American artist Bruce White, a 35-foot
monumental stainless steel sculpture, was dedicated November 20, 2007. The
project also involved the replacement of the Newport News/Williamsburg
International Airport entrance sign and was jointly-funded by the Authority
and Peninsula Airport Commission.

• Public art, designed and being created by a local artist, is slated to be placed
at the Police Headquarters building in May of 2008.
NEWPORT NEWS GREEN FOUNDATION
• The EDA/IDA continued its policy of supporting the mission of the Green
Foundation by allocating 10% of its net proceeds from the sale of land to the
Foundation.

• Through the end of calendar year 2007, the Green Foundation had acquired
19 parcels of land, totaling 23.06 acres.

• Mr. Brock Field, hired in November 2006, continued as Executive Director
managing the day-to-day operations of the Foundation, with a focus on
advancing community awareness. Under his leadership, the Foundation has
opened and maintained an office, developed a website, updated an
informational brochure, and created four youth, general citizen and business
groups to involve the support of the community in the Foundation’s efforts.
PENINSULA AIRPORT COMMISSION

• The EDA/IDA continued its collaboration with the Peninsula Airport Commission on the development of
expanded Air Service at Newport News/Williamsburg International Airport.

• Marketing and business attraction efforts included promoting the Air Commerce Park and airport-related
development.
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Collaborative Efforts
EVENTS
• The EDA took an active role in helping to coordinate events throughout the City, and assisted in the
administration of the Special Events Grant Program, which provides a portion of the funding for events
supporting economic growth in retail areas. Some of the events funded during 2007 include Denbigh
Days, Southeast Community Days, Port Warwick Merchants Association Holiday Stroll, Hilton Village
Merchants Association Octoberfest, and Juneteenth.

• The EDA administered appropriations and led the team which coordinates numerous Oyster Point area
events, including the kickoff Friday @ the Fountain concert, Vineyards By the Fountain and Holidays @
City Center.
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Financial Report
EDA/IDA Financial Highlights
During fiscal year 2007, City Center at Oyster Point emerged as one of the most successful new urbanist developments
of its type. The full service hotel and conference center, which opened at the end of fiscal year 2006, enjoyed a
strong opening year. Additionally, there has been private office, retail and restaurant leasing in the Mariner’s Row
Block and commencement of construction of The Point Condominiums and Two City Center, a five story office/
retail building. Final contract closeout occurred on both Fountain Way Garage and the Conference Center, moving
these projects out of CIP and into the capital assets of the Authorities.
The Authorities purchased land and improvements located at 429 Oriana Road during fiscal 2007 for $1.5 million
in anticipation of a future mixed-use new urbanism development in the Denbigh Area.
The expansion of the successful Achievable Dream program to include Briarfield elementary students and a new
secondary school has been financed through a plan between the Economic Development Authority, the City, the
Newport News School Board and An Achievable Dream, Inc. Agreements to begin this plan were signed during
fiscal year 2007, beginning the funding of the conversion which is expected to cost $13,000,000.
The Newport News City Council adopted a resolution to authorize the transfer of assets from the Parking Authority
to the Economic Development Authority. This transfer took place during fiscal year 2007, and the net assets of the
Authorities were adjusted by approximately $3.49 million to incorporate the net assets of the Parking Authority.
Industrial Development Revenue Bonds originally issued in 1997 to finance, construct and lease a manufacturing
facility for Custom Integrated Technology, Inc. were favorably modified during fiscal 2007. Interest rates were
reduced 43 basis points on taxable bonds and 61 basis points on tax-exempt bonds, the rates were fixed through the
bond maturity dates, and the City’s moral obligation of $4,345,265 was removed.

Financial Report
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Financial Report
Overview of the Financial Statements
The Authorities are component units of the City of Newport News. Component Units are other governmental
units over which the City can exercise influence and/or may be obligated to provide financial support. The
Authorities are separate legal entities, each a political subdivision of the Commonwealth of Virginia.
Summary of Financial Statements
The following table represents the condensed net assets of the Authorities:

Total net assets of the Authorities increased to $53.40 million as of June 30, 2007. Of this $53.40 million,
approximately $17.12 million of those net assets are restricted as to the purposes for which they may be
used. The Authorities’ current and other assets of $87.84 million include $19.01 million due from the
Commonwealth of Virginia for payment of the tax-exempt Industrial Revenue Bond issued to finance the
Herbert H. Bateman Virginia Advanced Shipbuilding and Carrier Integration Center project (VASCIC).
The corresponding debt outstanding is included in bonds payable.
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Financial Report
Capital Assets and Debt Administration
The following table shows the capital assets at year-end:

At the end of 2007, the Authorities had $168.86 million invested in capital assets. During the year, the
Fountain Way Garage and related Infrastructure of $16.57 million was taken out of Construction in Progress
and moved into Buildings and Infrastructure. In addition, during fiscal year 2007, the Economic
Development Authority purchased the completed Conference Center Unit from Oyster Point Hotel Associates
and capitalized the Conference Center and related construction costs of $28.49 million into the Building
account.
The following table summarizes debt outstanding:

As of year-end, the Authorities had $185.41 million of debt outstanding in bonds and notes payable. Included
in bonds payable at June 30, 2007 is $19.01 million for the VASCIC Building with a corresponding receivable
due from the Commonwealth of Virginia equal to the outstanding liability amount. These bonds are limited
obligations of the Authorities and are payable from funds appropriated by the Virginia General Assembly.
During 2007, the Commonwealth of Virginia paid $4.15 million in principal payments on these bonds.
Contacting the Authorities’ Financial Management
Additional financial information is available upon request.
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PLEASE CONTACT
FLORENCE G. KINGSTON, SECRETARY/TREASURER
NEWPORT NEWS ECONOMIC DEVELOPMENT AUTHORITY
NEWPORT NEWS INDUSTRIAL DEVELOPMENT AUTHORITY
2400 WASHINGTON AVENUE
NEWPORT NEWS, VIRGINIA 23607
1-800-274-8348 (A SITE 4 U) OR 757-926-8428, FAX: 757-926-3504
WWW.NEWPORTNEWSVA.COM
EMAIL: NNEDA@NEWPORTNEWSVA.COM

