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Mission and Board of Directors
ECONOMIC AND INDUSTRIAL DEVELOPMENT AUTHORITIES:
The core mission of the Newport News Economic and Industrial Development
Authorities is growing and diversifying the tax and employment base of the
City of Newport News.

2009 Board of Directors, left to right: Thomas Herbert, Gary Hunter,
Thad Holloman, Wendy Drucker, Alonzo Bell, Jr., Jake Thomas, Arthur Henderson

THADDEUS B. HOLLOMAN, SR., 2009 CHAIR. MEMBER OF THE BOARD SINCE 2002. Mr. Holloman is Vice
President of Old Point National Bank, which has offices throughout Hampton Roads.
ALONZO R. BELL, JR., CCIM, 2009 VICE-CHAIR. MEMBER OF THE BOARD SINCE 2007. Mr. Bell is the
founder and principal broker of Randolph Real Estate Services Company, LLC, and has over twenty
years of experience in commercial real estate brokerage.
WENDY C. DRUCKER, MEMBER OF THE BOARD SINCE 2008. Ms. Drucker is Managing Director of Drucker
& Falk, LLC, which specializes in multifamily, commercial and senior real estate. Headquartered in
Newport News, Drucker & Falk operates in the Mid-Atlantic and Southeast regions of the United
States.
ARTHUR P. HENDERSON, JR., MEMBER OF THE BOARD SINCE 2006. Mr. Henderson is a retired business
executive, former CFO with Noland Company, a leading wholesale distributor of plumbing, mechanical
and electrical supplies. Mr. Henderson is also a Certified Public Accountant.
THOMAS P. HERBERT, P.E., MEMBER OF THE BOARD SINCE 2009. Mr. Herbert is the Director of Business
Development for MMM Design Group, a firm providing architectural and engineering consulting services
for a variety of private, municipal, institutional and federal clients across Virginia and around the world.
GARY B. HUNTER, MEMBER OF THE BOARD SINCE 2003. Mr. Hunter is Vice President for Administration at
Langley Federal Credit Union, which is headquartered in Newport News and ranked among the top 100
credit unions in the country.
JAMES B. (JAKE) THOMAS, JR., MEMBER OF THE BOARD SINCE 2004. Mr. Thomas is a retired business
executive, former CFO with Ferguson Enterprises and its parent company, Wolseley, a multi-billion dollar
plumbing supply wholesaler.
NEIL A. MORGAN, ACTING CITY MANAGER (ex officio)
RANDY W. HILDEBRANDT, FORMER CITY MANAGER
FLORENCE G. KINGSTON, SECRETARY/TREASURER (ex officio)
CHERRY LEE CROUSHORE, ASSISTANT SECRETARY
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RALPH M. GOLDSTEIN, ESQUIRE, LEGAL COUNSEL
CONWAY H. SHEILD, III, ESQUIRE, LEGAL COUNSEL
RAYMOND H. SUTTLE, JR., ESQUIRE, LEGAL COUNSEL
SHARON BAKER, RECORDING SECRETARY

A Message from the Chair
February 9, 2010
Each year the Economic Development Authority (EDA) and Industrial Development Authority (IDA)
(collectively “EDA/IDA” and/or “the Authority”) accomplish meaningful work of which to be proud, and in
2009, we received an impressive array of awards and recognitions. Collectively, they tell a great story about
Newport News and its ability to thrive even in the midst of these unprecedented economic times.
The breadth of recognition paints an outstanding picture of economic development in Newport News. Not only
were our projects acknowledged, but also our impact on the community, our diversity and stability as a city, and
even our staff were recognized. An additional testament to the power of our work is that these awards were
unsolicited, meaning that the merit of our efforts was readily evident within the economic development
community.
The Commonwealth of Virginia garnered multiple exciting awards of its own, adding more validity to our
already inspiring story. The state was named “Top State for Business” by CNBC, the “#1 State for Business”
by Forbes, and one of the “Top Five States to Start a Business” by U.S. News & World Report, just to name a
few. The strength of Virginia’s reputation is central to the economic vitality of its regions and cities, which
is why the Authority continues its valuable partnerships with agencies like the Virginia Economic
Development Partnership (VEDP).
Maintaining synergy regionally is a vital link in the economic development chain for Newport News.
Communicating intra-regionally results in positive job creation and retention, as well as in attracting new
businesses, all of which aid the regional economy. A solid partnership with the Hampton Roads Economic
Development Alliance (HREDA) is therefore another critical component of the EDA/IDA’s tool bag.
Ultimately, the short-term victories and the long-term competitiveness of Newport News come down to the
day-to-day work of the EDA/IDA. Numerous methods and strategies lend to the fulfillment of the Authority’s
mission…growing and diversifying the City’s tax and employment base, and fostering the rich quality of life
necessary to attract and retain quality companies.
Participating in events throughout the region continued to be a method of interacting with citizens and the
business community in 2009. EDA/IDA staff held business roundtables, conducted hundreds of personal
visits to businesses, and held free seminars designed to help business owners. They exhibited at numerous
Expos in the region and participated in prospecting trips in the U.S. and abroad. Strategic opportunities
included presentations to a variety of groups and organizations, distribution of brochures and collateral
materials, and an exclusive feature on The Economic Report, a nationally-renowned
television program, as ways to further promote our fine city.
Even in the uncertain state of the 2009 economic climate, Newport News continued to produce groundbreakings
and grand openings that would make any city proud. The Hornsby Tire Company, a
long-time and well-respected corporate resident of the Southeast Community, broke ground on its impressive
new facility. The Atlantic 10 Conference was welcomed to its new home in Newport News. Each of the City’s
three geographic districts saw growth as AREVA, Canon and Mühlbauer celebrated new facilities.
It was another good year.
Looking forward to 2010 and beyond, the Authority will continue introducing the City and its successes to new
businesses, fostering relationships with existing businesses, facilitating expansions, and encouraging pride among
citizens. The Board of Directors thanks City Council for its vision and support and looks forward to another
successful year of the EDA/IDA serving the economic development interests of the City of Newport News.
Sincerely,

Alonzo R. Bell, Jr., 2010 Chair
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Committees & Staff
DESIGN REVIEW COMMITTEE
Tom Herbert, Chair
Alonzo Bell, Jr.
Thad Holloman
Mike Carpenter, Icelandic USA
Robb Mann, AES Consulting Engineers
Jim McDevitt, Eagle Six, LLC
Teresa Nettles, Thalhimer Commercial Real Estate
Don Ragland, Jr., New Horizons Regional Education Center
Neil Rogers, Ferguson Enterprises
Beth Smith, Atlantic Financial Services
Sylvia Weinstein, Oyster Pointer
Mike Dallas, Jefferson Lab (Advisory Member)
Mark Falin, Newport News/Williamsburg International Airport (Advisory Member)
Jim Golden, College of William and Mary (Advisory Member)

MARKETING COMMITTEE
Wendy Drucker, Chair
Tom Herbert
Gary Hunter
Mary Aldrich, Witt Mares Certified Public Accountants and Consultants
Don Blankenship, Retired
Faye Gargiulo, Riverside Health System
Senator John Miller, Virginia General Assembly
Bud Ramey, Riverside Health System
Howard Waters, Collins, Waters & Bridgman Integrated Marketing (Consultant)

PARKING COMMITTEE
Jake Thomas, Chair
Arthur Henderson
Gary Hunter
John Lunsford, SunTrust Bank
Jim MacDougall, MacPaint, Ltd.
Gene Soud, Retired
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Committees & Staff (cont’d)
PLANNING AND POLICY ANALYSIS COMMITTEE
Alonzo Bell, Jr., Chair
Arthur Henderson
Thad Holloman
Jake Thomas

REVOLVING LOAN FUND COMMITTEE
Arthur Henderson, Chair
Alonzo Bell, Jr.
Wendy Drucker
Cary Epes, Retired
Susan Harris, TowneBank
Howard Manly, Retired

SOUTH NEWPORT NEWS COMMITTEE
Gary Hunter, Chair
Tom Herbert
Thad Holloman
Effie Ashe, Retired
Carl Burt, Retired
Richard Coleman, An Achievable Dream Academy
Mike Powell, Canon Virginia Inc.
Bud Ramey, Riverside Health System
Troy Smith, Jr., Smith Brothers Enterprises

SPECIAL PURPOSE COMMITTEE APPOINTMENTS
Alonzo Bell, Jr., Special Events Programming Task Force
Sylvia Berry, Regional Air Service Development Committee
Arthur Henderson, Workforce Investment Board
Tom Herbert, Conference Center Marketing (Chair)
Gary Hunter, Sister Cities of Newport News, Inc. (President) and Community Development Block
Grant Committee
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Committees & Staff (cont’d)
STAFF SUPPORT TO EDA/IDA
Neil A. Morgan

Acting City Manager

Randy W. Hildebrandt

Former City Manager

Florence G. Kingston

Director of Development (also EDA/IDA Secretary/Treasurer)

Carol U. Meredith

Assistant Director

Sam Workman

Assistant Director

Cherry Lee Croushore

Manager of Development (also EDA/IDA Assistant Secretary)

Theodore J. Figura, Jr.

Former Manager of Marketing/Consultant

N. Douglas Winstead

Manager of Special Development Projects

Zoe Lumpkin, CPA

Financial Services Administrator

Christopher A. Morello

Administrator of Development Projects

Joy Robison

Senior Project Coordinator

Marc Rodgers

Project Coordinator

Bryan Witt

Project Coordinator

Tricia F. Wilson

Business Development Specialist

Matt Johnson

Business Retention Coordinator

Jason Noah

Former Business Retention Coordinator

Lauren Schultis

Economic Analyst

Robin N. Boyd

Marketing Coordinator

Katherine Cazell

Marketing and Development Coordinator

Doreen Kopacz

Port Development Administrator

Andy Wilks

Property Manager

Travis C. Fisher

Real Estate Coordinator

Sherry Wright

Administrative Coordinator

Sharon Baker

Senior Administrative Assistant (also EDA/IDA Recording Secretary)
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Accolades
SOUTHERN BUSINESS & DEVELOPMENT MAGAZINE
Investment 100 Ranking ~ Spring 2009 edition
Judges a market’s attractiveness to industry by their willingness and
ability to accommodate projects, and subsequent major corporate
announcements.
Top Deals and Hot Markets ~ Summer 2009 edition
Honors markets that excelled over their peers in 2008, a year that
was anything but typical.
“Newport News was counter cyclical in 2008.”
Excellence in Business Recruitment Award ~ Summer 2009 edition
Recognizes high-profile manufacturing projects in the South that are moving forward at a fast
pace despite the economic downturn.

TRADE & INDUSTRY DEVELOPMENT MAGAZINE
Corporate Investment & Community Impact (CiCi) Award ~ March/April 2009 edition
Recognizes corporate locations and investments with a focus on both the company investing in
the community and the economic developers responsible for securing that investment.
Newport News received two of the fifteen awards in
this category, one each for project partnerships with
Canon and AREVA.

EXPANSION SOLUTIONS MAGAZINE
Top 5 for High Tech ~ November 2009 edition
“Technology-oriented firms are attracted to Newport News by the unbeatable
combination of a highly skilled workforce, the low cost of doing business,
and a pleasant and exciting array of lifestyle amenities.”

AREA DEVELOPMENT MAGAZINE
“First, Second and Third Tier Cities – Does Community Size Matter in Business Success?”
October 2009 edition
Article identifying small and medium-sized cities nationwide where economic developers are
working harder and smarter to preserve and attract jobs and investment in the current economy.
Cities are recognized for adapting to meet challenges, innovating with new business incentives,
marketing strategies, and old-fashioned relationship
building.
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Accolades (cont’d)
HRACRE AWARDS
The Hampton Roads Association for Commercial Real Estate (HRACRE) Excellence in
Development Design Awards brought recognition to three Newport News projects:
• the Media Center at the Achievable Dream Academy won Best Interior Project
• the Navy Housing Project (Homeport Hampton Roads) won Best Multi-Family Project
• the new Mühlbauer, Inc. building in Oakland Industrial Park won both the Best Office
Building and the Juror’s Award

AWARDED TO THE COMMONWEALTH OF VIRGINIA
Silver Shovel Award, Area Development Magazine ~ June/July 2009 edition
Recognizes states for their achievements in attracting high-value investment projects that will
create a significant number of new jobs in their communities.
#1 State for Business, Forbes.com
“Best business climate in the country for the fourth straight year.”
Top State for Business, CNBC
“Virginia has what it takes to emerge from an economy turned upside down.”
Top Five States to Start a Business, U.S. News & World Report
State of the Year, CG/LA Infrastructure, LLC
No. 1 for Pro-Business Environment, Pollina Corporate Real Estate

FOR FLORENCE G. KINGSTON, EDA/IDA SECRETARY/TREASURER
Top 10 People Who Made a Difference in the South, Southern Business & Development
Magazine ~ Winter 2009 edition
Recognizes contributions to successful economic development in the South.
2009's list included two state governors.
Newport News City Council Resolution of Recognition
Awarded for outstanding service with the Department of Development and
for being instrumental in the economic development and growth of the City
of Newport News.
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Economic Summit
After a year of stunning, positive economic investment announcements in 2008 totaling nearly
$2 billion in the City of Newport News, local officials and business and community leaders
participated in the 2009 Economic Summit – “Unparalleled Success in Uncertain Times.” On
Monday, March 9, 2009, at the Newport News Marriott Conference Center at City Center, more
than two dozen local businesses sponsored a dynamic, multi-faceted program open to citizens and
business leaders of Newport News, as well as others from the Hampton Roads area and beyond.
Mayor Joe Frank welcomed over 1,500 attendees along with Governor Tim Kaine and other
speakers and panel members. The Summit featured regional economic data, a multimedia
presentation, and much discussion about the business climate and quality of life in Newport News.
Business, government and community leaders participating in panels at the Summit included:

• Dr. Larry Filer, Associate Professor of Economics
andResearch Fellow for the Old Dominion
University Economic Forecasting Project

• Takayoshi Hanagata, President and Chief Executive
Officer, Canon Virginia, Inc.

• William H. Hudnut, III, former four-term mayor of
Indianapolis and Congressman, author, public
speaker, and TV commentator

• Brigadier General Brian R. Layer, Commanding
General, Fort Eustis

• Dr. Hugh Montgomery, President of Jefferson
Science Associates and Director of Jefferson Lab

• Mike Petters, Corporate Vice President and President
of Northrop Grumman Shipbuilding - Newport News

• Kregg Wiggins, Senior Vice President, Powertrain
North America, Continental
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Atlantic 10
The Atlantic 10 Conference is one of 32 National Collegiate Athletic Association (NCAA) Division I athletic
conferences, and is ranked 7th among them. The Conference includes 14 member institutions and 21 sports.
On August 13, 2009, Atlantic 10 Commissioner Bernadette V. McGlade announced Conference offices
would relocate from Philadelphia to Newport News. The
announcement was made at a press conference in the
rotunda of the Newport News Marriott at City Center.
The relocation, completed in November 2009, is
expected to afford considerable benefits to both
Newport News and Virginia including:

• Significant media presence and exposure,
including national broadcasting of sporting events
on ESPN and CBS

• Numerous meetings held in the area including those for institution presidents, athletic
directors and coaches. Associated tourism benefits include usage of hotels, restaurants, etc.

• Sporting events and championship events held in the area, bringing with them fans,
families, administrators and media attendees

• Conference community involvement and outreach including workshops/clinics for area youth
Newport News was selected over multiple localities in the Conference’s relocation decision. Central to
the Conference’s decision were the following factors:

• Ease of accessibility
• Superior air service
• A neutral and central location
• A wide range of sports venues
in the region

• Class A office space options
including desirable City Center at
Oyster Point

• An ideal quality of life
• A partnership and collaboration that
Mayor Joe Frank and
Commissioner Bernadette V. McGlade show locations of
Atlantic 10 institutions and their proximity to Newport News
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creates an “extended family”
relationship with the City

• Dedicated and enthusiastic staff
and citizens

AREVA
• On July 22, 2009, AREVA and Northrop Grumman Shipbuilding executives, along with Governor
Tim Kaine and Mayor Joe Frank, broke ground on a 330,000 square foot heavy component
manufacturing plant for the companies’ AREVA Newport News, LLC joint venture. The new facility,
representing an investment of over $360 million, will be located at Northrop Grumman Shipbuilding’s
North Yard.

• AREVA Newport News and Newport News Energy, an engineering services subsidiary developed by
Northrop Grumman Shipbuilding, will create over 500 manufacturing and engineering jobs.

Courtesy of the Office of the Governor of Virginia/Michaele White

• Newport News Energy engineers

and other AREVA Newport News
salaried staff began working in the
Rouse Tower building while the
new facility is constructed.

• The EDA will provide AREVA

Newport News with a Technology
Zone Energy and Defense
Infrastructure Grant beginning in
2013 when the facility is fully
operational. This incentive will be
delivered over a four-year period.
AREVA and Northrop Grumman executives,
Another Technology Zone
along with Governor Tim Kaine and Mayor Joe Frank,
break ground on the new AREVA Newport News facility
incentive will be available to
Newport News Energy in the form
of a partial abatement of applicable business license fees. City Council created the Technology Zone
and authorized these incentives in early 2009.

• The EDA’s incentives will provide the required
local match to leverage a $3 million grant from the
Governor’s Opportunity Fund to support the project.

• As of year-end 2009, site preparation work on the facility

Courtesy of the Office of the Governor of Virginia/Michaele White

was over 80% complete, and pile driving was over
11% complete.

Renderings of the future
AREVA Newport News facility

Governor Tim Kaine addresses the crowd
assembled at the groundbreaking event
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On May 1, 2009, the EDA entered into an agreement with the Virginia Department of Transportation
(VDOT), for a $5 million Transportation Partnership Opportunity Fund Grant (TPOF) to fund
transportation improvements in support of the Canon Virginia expansion. The City’s Department of
Engineering was instrumental in
providing technical expertise
related to the grant application
and design of the improvements.
The TPOF Grant will fund turn
lane, signal, and road widening
improvements at three key
Oyster Point intersections
expected to be affected by
increases in traffic due to
Canon’s phased hiring of over
1,000 new employees. These
intersections are:

• Achievement Way and
Canon Boulevard (the
main Canon Virginia
entrance)

• Old Oyster Point Road
and Canon Boulevard

• Diligence Drive and Rock
Landing Drive

• The EDA contracted with

PBS&J to perform
engineering design services
for the three intersections.

• The Achievement Way and

Canon Boulevard
intersection design was
completed and bid
solicitation was advertised in
December 2009.

•

As of the end of 2009,
VDOT had reimbursed the
EDA more than $128,000
from the TPOF Grant for
design expenses incurred.

Courtesy of Canon/Clancy + Theys/Baskervill/Backus Aerial Photography

•

Canon Virginia

The completion of Canon’s new
700,000 square foot toner cartridge manufacturing facility
was celebrated with a ribbon cutting ceremony on
May 1, 2009
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City Center/Oyster Point
Central• Business District

The EDA welcomed new tenants in the Two City Center building on
Fountain Way throughout 2009.
• Utilizing a joint leasing and use arrangement with the
Peninsula Council for Workforce Development and the
Peninsula office of the Hampton Roads Economic
Development Alliance, the EDA began sharing an executive
conference room on the third floor of the Two City Center
building. This conference room became the official
meeting space of the EDA Board and its committees in April 2009.
• The EDA executed a sublease with Bayport Credit Union for
a 2,641 square-foot portion of fourth floor space to house
the Department of Development’s Marketing Division upon
expiration of its former lease at 11742 Jefferson Avenue.
Staff moved into the completed space in September.
• Other notable tenant move-ins included:
- The Boeing Company
- State Farm Insurance
- DMG Federal
- HDR Engineering
- Infotec
- I.F.P./Lincoln Financial
- Heritage Business
Consultants
Strategies

• As anticipated in the original designs of the Conference Center

and Two City Center, the EDA authorized completion of
a connection corridor between the two buildings. The corridor not
only serves as controlled access between the two buildings, but
also provides for pedestrian passage from the Mariners Row
Garage to Two City Center with protection from the elements.

• The EDA welcomed the completion of the Town Center One building on Canon Boulevard in

September, introducing almost 15,000 square feet of first floor retail commercial space beneath three
stories and 50,000 square feet of Class A office space.

• The General Services Administration executed a lease for the entire third floor to facilitate
occupancy of a new Peninsula Office of the Federal Bureau of Investigation, which moved into the
building in September.
• The Atlantic 10 Conference Headquarters began occupying 5,600 square feet of office space
in October 2009.

• The Point at City Center Condominiums ended calendar year 2009 with 30 of the total 54 units
occupied and an additional three units under contract.

• EDA staff coordinated with Dominion VA Power and Kotarides Developers to provide a permanent

power solution for the bandshell stage originating from an existing transformer behind Park Place
Apartments. A power line was installed under Lakefront Commons to the stage area in order to improve
the experience of guests at City Center events. A non-exclusive easement agreement between EDA and
Dominion VA Power was executed to facilitate the project.
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City Center/Oyster Point
Central Business District (cont’d)

• The Authority completed modifications and enhancements to the existing Thimble Shoals Boulevard

and Jefferson Avenue gateway signage, including the addition of six decorative banner pole signs lining
Jefferson. This project also included replacement of signs at the entrances of the Oyster Point Central
Business District at Oyster Point Road/Canon Boulevard, Diligence Drive/J. Clyde Morris Boulevard,
and Thimble Shoals Boulevard/J. Clyde Morris Boulevard.

• The EDA continued to engage CMSS Architects to assist a team of City and EDA staff with preliminary
land planning and visioning for the publicly-owned land directly east of City Center between Canon
Boulevard and Rock Landing Drive, as well as
zoning recommendations for the entire Oyster
Point Central Business District. This effort
reached a major milestone on June 9, 2009
when a draft concept plan and zoning overlay
proposal were unveiled during a joint session
of City Council, the Planning Commission and
the EDA Board of Directors.

• In conjunction with the land planning

services, CMSS is also working with City
and EDA staff to submit an application for
City Center at Oyster Point LEED-ND
certification, putting the City on track to have
the first LEED certified neighborhood in
SoutheasternVirginia.

The Cedar Two building, located at 11837
Rock Landing Drive, features over 28,000 square feet
of Class A office space and was completed in 2009

City-Wide Development Initiatives

• At the conclusion of 2008, Pepsi Bottling Group, Inc. announced a 17,900 square-foot expansion of
its bottling facility, located in northern Newport News, near Oakland Industrial
Park. Within one year of the announcement of its expansion project, the
company celebrated the grand opening of its new facility expansion on
October 17, 2009.

• The Authority continued administration of the façade grant program for the
upper Warwick Boulevard corridor. Since the inception of the program, 25 grants
have been approved, committing $361,037 in program funds.

• The EDA/IDA and Planning staff worked together on general aesthetic grant
improvements along the upper Warwick Boulevard corridor median.

• EDA/IDA staff facilitated City Council approval of the dissolution of the Peninsula

Ports Authority of Virginia (PPAV). After extensive due diligence, the EDA/IDA
approved the transfer and assumption of outstanding bond administration and all
fiduciary responsibilities to the Authority. Importantly, this included the provision of
a $600,000 grant from PPAV to the Regional Air Service Enhancement (RAISE) Fund.
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Downtown Newport News
•

Nine months following the groundbreaking for the
high-quality unaccompanied personnel housing (Navy
Housing) project in Downtown, a public/private
partnership between the Department of the Navy, Homeport
Hampton Roads, LLC, City of Newport News and
EDA/IDA welcomed its first residents in November 2008.
The project, which includes 130 market-style 2-bedroom
units in 26 architecturally attractive buildings, recreational
facilities and a parking garage, has set a new housing
standard in Downtown.

Navy Housing project, located
at 3007 Huntington Avenue

•

The EDA acquired three Downtown parcels on a single
block which hold strategic parking and redevelopment value
to the City: 114 29th Street, 2804 West Avenue and 2806 West Avenue.

•

Concrete Protection and Restoration (CPR) completed all remediation work in the RiverPark Tower
Parking Garage in mid-October.

•

Brisk Shipyard work created high parking demand resulting in zero vacancy in EDA/IDA parking
facilities for most months in 2009.

•

Jefferson Center for Research
and Technology
Space vacated by two companies in the Applied Research Center (ARC) allowed for the expansion
of two existing companies, Soluble Systems and Dilon Technologies. Soluble Systems,
manufacturer of the TheraGauze moisture-regulating wound care product, expanded to add 545
square feet to its existing space. The company also expanded twice in 2008. Dilon Technologies,
manufacturer and distributor of medical imaging equipment, added four suites, totaling an additional
743 square feet.
The Southeastern Universities Research Association (SURA)
renewed its leases for an additional year.

•
•
•

Entrance signage at the
Compass Pointe office building

•

At year-end 2009, the ARC continued to be fully leased.
The rebranding of the former Symantec building to the
Compass Pointe building is proving to be a success for the new
property owner and Jefferson Center. The Compass Pointe
building is now 90% leased and houses five tenants, with a focus
on defense contractors and modeling and simulation applications.

Jefferson Lab broke ground and began site work during 2009 for a new experimental hall and auxiliary
facilities associated with an accelerator power upgrade also underway. These are part of a phased expansion
program that will total more than $400 million in capital investment and up to 100 additional permanent
employees.
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Oakland Industrial Park
• On March 27, 2009, Mühlbauer, a

German-based manufacturer of smart card and
smart label machinery, celebrated the grand
opening of its new state-of-the-art U.S.
headquarters facility. The new 30,000
square-foot, two-story building is constructed
on 5.89 acres purchased from the IDA.
Mühlbauer’s new facility on Picketts Line
will accommodate its sales, service,
showroom and light-assembly operations for
all of North and South America. The site
allows for ample expansion space for
potential future assembly and
manufacturing activities.

•

Mühlbauer High Tech International,
located at 226 Picketts Line

Custom Vinyl Products, a producer of
custom window framing, has been
progressing on the construction of a new production plant within Oakland Industrial Park at
260 Enterprise Drive. Once complete, Custom Vinyl, a longtime tenant of leased spaced inside the
park, will own and operate a 40,000 square-foot manufacturing facility on Enterprise Drive.
This project will bring $3 million in investment and 10 additional jobs.

• In March 2009, Riverside Paper Supply Company, a paper products distributor, began its business

operations in Oakland Industrial Park. Riverside Paper, a long-standing business in Newport News,
relocated its operations to a 39,000 square-foot facility located at 240 Enterprise Drive to
accommodate its growing business demands. This relocation project resulted in a $1.9 million
investment.

• As a result of Canon Virginia’s

increasing employment base at its
120 Enterprise Drive location, as
well as those from other growing
Oakland businesses, Hampton Roads
Transit (HRT) extended its bus service
in Oakland Industrial Park, with three
additional buses serving an
extended route.

•

The IDA approved a Newport News
Capital Fund loan to Breeger Media
Group/Coastal Forms and Data Products,
Inc., which occupies a new building on
Enterprise Drive.

Breeger Media Group,
located at 141 Enterprise Drive
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Patrick Henry Place
The EDA welcomed the construction of two new retail buildings
totaling 7,682 square feet of space close to Hornsby Lane, as well as
the completion of a new 10-unit townhome building near the
Community Building. Improvements to Freedom Way near Jefferson
Avenue were also completed to improve traffic flow and anticipate
increased traffic as the project gains more residential and
commercial density.
Directional signage
at Patrick Henry Place

Southeast Community
SOUTHEAST COMMERCE CENTER

Following the EDA’s selection of Tidewater Partners Property and Development, LLC (TPPD), headed
by former NFL quarterback and Newport News native Aaron Brooks, to pursue the development of the
Southeast Commerce Center, the EDA executed a Pre-Development Agreement governing the various
preliminary activities preceding the development of the Southeast Commerce Center.
A conceptual master plan for the project has been submitted by TPPD to the EDA and other City
departments for preliminary review. TPPD’s selection was the result of a Request for Qualifications
issued by the EDA. The Newport News Redevelopment and Housing Authority, the City and the EDA
have been assembling the Southeast Commerce Center site, located between Jefferson Avenue and
Terminal Avenue between 28th and 33rd Streets, since the mid-1990s. TPPD’s proposal includes
a mix of for-sale residential units, retail and office space.
EDA staff continues to work with TPPD to facilitate project
progress.

HORNSBY TIRE COMPANY
On June 3, 2009, the Hornsby Tire Company celebrated the
groundbreaking for its new 20,000 square foot retail and
service facility to be located on the east side of Jefferson
Avenue between 33rd and 34th Streets.

Hornsby Tire Company project team
at the Groundbreaking Ceremony

Based on responses received from an EDA Request for Proposals for the construction of the new facility,
the EDA selected RRMM Design/Build, a Norfolk-based firm, to design and construct the new building.
Construction is anticipated to be completed in Summer 2010.
A Development Agreement governing the exchange of the existing Hornsby properties located at the
corner of 32nd Street and Jefferson Avenue with the new facility site has been executed. This will allow the
current Hornsby Tire Company facility site to be incorporated into the Southeast Commerce Center, adding
1.44 acres to the Center’s overall size and providing approximately 225 linear feet of street frontage along
Jefferson Avenue.
The Authority worked in collaboration with Newport News Redevelopment & Housing Authority staff to
facilitate approval of a loan and a City commitment of Capital Improvement Project (CIP) funds for the benefit
of the project.
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Southeast Community (cont’d)
REDEVELOPMENT INITIATIVES & STRATEGIES

•

On July 14, 2009, the EDA Board, along with the Newport News Redevelopment & Housing
Authority (NNRHA) Board of Directors and the Planning Commission, participated in an important
joint City Council Work Session. City staff offered a multimedia presentation identifying the many
redevelopment challenges and opportunities for the Southeast Community. The presentation
acknowledged accomplishments to date and laid out both short- and long-term strategic initiatives.

•

As a follow up to the July 14, 2009 presentation, Acting City Manager Neil Morgan updated City
Council on the Southeast Community redevelopment efforts at its November 10, 2009 Work Session.
Priority will be given to the current, ongoing and future planned activities being conducted by the City,
the EDA and the NNRHA concentrated along the highly visible Jefferson Avenue corridor.

Conceptual rendering of the
Southeast Waterfront

•

Priority projects include the Hornsby Tire Company relocation, Dr. Martin Luther King, Jr. Plaza,
demolition of Harbor Homes and Dickerson Courts public housing, development of NNRHA
properties along Jefferson Avenue between 25th and 29th Streets, and development of the Southeast
Commerce Center mixed-use project. These will be enhanced by streetscape improvements and
consolidation and removal of unsightly overhead utility lines along the corridor. Funding for the
initiation of design has been approved by City Council.

Conceptual renderings of the Jefferson Avenue Streetscape Plan
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Business Retention
• The Business Visitation Program continued to yield consistent
performance in 2009. There were over 150 personal business
retention visits by the Business Retention Coordinator to
Newport News companies.

• In 2009, a Business Retention Action Team (BRAT) was
Oakland Industrial Park
entrance signage

established. BRAT is comprised of staff from key City
departments with a core mission to address local business
issues resulting from existing business calls, outreach efforts
and inquiries.

• Three Newport News companies made the Virginia Chamber

of Commerce “Fantastic 50” list – BOSH Global Services, Bay
Electric Company and International Communications Group.
This is the third consecutive year on the list for both Bay
Electric Company and International Communications Group.
BOSH Global Services was #2 on the 2009 list. The Virginia
Fantastic 50 Awards is sponsored by the Virginia Chamber of
Commerce and spotlights 50 of Virginia’s fastest growing
companies. The award is considered to be “Virginia’s most
prestigious award for small, entrepreneurial companies.”

• EDA staff coordinated numerous business roundtable meetings with existing companies

representing various business associations around the City. Among those meetings held in 2009
were the Oakland Industrial Park and Seafood Industrial Park roundtables. Staff also experienced
positive interaction with business owners at the Copeland Property Owners and Denbigh Warwick
Business Association meetings.
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Collaborative Efforts
NEWPORT NEWS GREEN FOUNDATION

• The mission of the Green Foundation is to promote the creation and

preservation of green space throughout the City of Newport News through
advocacy, acquisition, and assistance to others in order to make Newport
News a more visually attractive place to live, work, and play.

• The EDA/IDA continued its policy of supporting the mission of the

Green Foundation by allocating 10% of its net proceeds from the sale
of land to the Foundation.

• Through the end of calendar year 2009, the Green Foundation had
acquired 25.26 acres of land, consisting of 23 parcels.

• Ms. Amanda Wroten was hired in August 2009 to serve as the Green
Foundation’s Executive Director, managing the daily operations of
the Foundation, including community outreach and fundraising.

EVENTS

• The Authority and its staff, understanding the value that special events and gatherings play in
the life of a community, continue to collaborate with a dedicated team responsible for
coordinating quality of life programming throughout the City. The City’s Department of Parks,
Recreation and Tourism leads many of these efforts, and during 2009, attendance at these events
demonstrated strong support from citizens and visitors. The EDA/IDA worked to increase
private sector sponsorship of a number of popular and well-attended events, including Fridays
@ the Fountain, the Vineyards by the Fountain Wine Festival and Holidays at City Center.

• The Oyster Point Event Calendar, which also includes Port Warwick events, was again full of a wide

variety of well-attended events in 2009. These events culminated with the Hollydazzle winter holiday
festivities on December 4, 2009, which attracted over 20,000 people who witnessed the country’s
only firework display “in the round” over the City Center 5-acre Fountain Lake.
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Collaborative Efforts (cont’d)
NEWPORT NEWS PUBLIC ART FOUNDATION
The EDA/IDA continued to collaborate on and support the mission of the
Newport News Public Art Foundation (NNPAF) to establish public art
throughout the City for the benefit of the community.

PENINSULA AIRPORT COMMISSION

• The Airport Commission continued

Courtesy of Newport News/Williamsburg International Airport

to work as a partner with the
Authority through marketing and
business attraction activities and site visits to the Air Commerce
Park and other airport-related development.

• The EDA maintained its successful partnership with the

Commission on the expansion of air service at the Newport
News/Williamsburg International Airport, continuing its
leadership role in the Regional Air Service Development
Committee. The work of the Committee benefits both economic
development and tourism for the City and the region.

• The Airport continued in its support of the Authority’s

marketing efforts through the use of updated shuttle bus signage,
concourse displays and a kiosk, promoting Newport News as a
prime location for business.

DEFENSE AND HOMELAND SECURITY CONSORTIUM (DHSC)

•

The DHSC is an arm of the Hampton Roads Technology Council. Established in 2007, its mission
is to work to improve the private business environment for the defense industry, thereby increasing
revenue, profitability and desirable jobs and investment opportunities in Hampton Roads.

•

The Authority serves as a sponsoring entity for the DHSC, with staff representing the EDA and
hosting meetings of its members.
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Marketing Activities
THE ECONOMIC REPORT
The Economic Report is a five-minute business vignette television
show that features topics including health, business, education and
the environment. It runs nationally on Discovery, CNN Headline
News, CNN and MSNBC as well as on regional news networks.
The show is hosted by famed sports broadcaster, Greg Gumbel.
Producers of The Economic Report contacted EDA staff in
Summer 2008 regarding the City’s recent successes, inquiring about the possibility of
profiling the EDA. A local business, Breeger Media Group, was selected by staff to be a part of the show
as a representative of the local business community and filming took place in September 2009.
The Mayor, Acting City Manager and Secretary/Treasurer of the EDA/IDA also participated in the
filming. The result is a show that will not only garner Newport News additional national recognition, but
will also highlight the fact that the recession has not adversely affected all areas of the country, and
reinforce the message that the successes in Newport News are not due to luck or chance.
Newport News TV was on hand during the September filming to create a “Making of” segment that ran
on local Channel 48 and was made available online. The Economic Report will begin running on
various regional and national stations in January 2010. The Authority owns the rights to the segment
and will incorporate it into its marketing efforts.

EVENTS & PRESENTATIONS
Staff exhibited and participated in business development activities at numerous regional events this
year, including the Virginia Black Expo, Latino Business Expo, Minority Business Council Summit &
Expo, and the Peninsula Chamber of Commerce SeaFest. Numerous presentations were also given to
companies visiting the area to explore office and industrial locations.

Gerry McCants, President
of McCants Communications Group and
EDA/IDA Secretary/Treasurer Florence G. Kingston
present O. H. Smith, Jr. with the Virginia Black Expo
Business of the Year award for Newport News

~ 22 ~

Marketing Activities (cont’d)
HRACRE BUS TOUR
HRACRE’s May 2009 “Rediscover the Peninsula” Bus Tour
featured some of the finest office, industrial, commercial and
mixed-used properties within Newport News, Hampton, Williamsburg,
James City County and York County. Focusing on the Peninsula every
third year, the HRACRE Bus Tour is a fun and informative opportunity
for all who are in the business of promoting commercial real estate and
economic development to see a significant number of properties in one
afternoon. The Peninsula tour escorted over 100 commercial real estate
professionals to 22 quality sites. Some of the Newport News sites
featured in the tour were Patrick Henry Place, Interstate
Business Center site, Town Center One in City Center, Thimble Shoals
Business Center in Oyster Point, and Oakland Industrial Park.

HREDA PARTICIPATION
The EDA/IDA continued to support staff participation in marketing activities with the Hampton Roads
Economic Development Alliance (HREDA), designed to proactively recruit new businesses to the
region. In 2009, staff participated in outreach efforts including the following activities:
• quarterly breakfast presentations to VEDP staff in Richmond
• annual strategy sessions to identify target industries and
geographic markets
• international corporate headquarter visitations in Japan,
Germany and the UK
• missions to the UK, Atlanta, New York, New Jersey and
Metro DC areas
• Modeling & Simulation World Conference (MODSIM) in Virginia Beach, coordinated by the
Hampton Roads Partnership

SMALL BUSINESS ASSISTANCE
EDA staff facilitated, promoted and participated in small business workshops throughout the month of
November 2009 in collaboration with the U. S. Small Business Administration. Business assistance
programs also continued to be marketed this year through numerous speaking engagements in the
community and with the Small Business Development Center. Additionally, facilitation of the Virginia
Electronic Commerce Technology Center (VECTEC) grant program for website development for small
businesses was continued in 2009.

SOCIAL MEDIA
In recent years, YouTube has become a premier marketing option for sharing promotional and informational
videos about an organization or business. A YouTube channel has been created for the EDA/IDA and to date
more than a dozen videos added in order to share the story of Newport News with people across the world.
Partners, prospects, business leaders and citizens are now able to stay informed about the City and the EDA/
IDA through video clips and updates.
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Technology Zones
During 2009, the City of Newport News, with the support and encouragement of the EDA, enacted an
ordinance creating Technology Zones. Technology Zones allow the City and the EDA to offer local
incentives to encourage the development of commercial and industrial businesses engaged in technological
research, design and manufacturing.
Three properties administered by the EDA are located within Technology Zones–Rouse Tower, Jefferson
Center for Research and Technology, and Oakland Industrial Park.
On May 12, 2009, the EDA
entered into a Funding
Agreement with the City
governing the EDA’s
administration of the
Technology Zone Energy and
Defense Infrastructure Grant,
a component of the
Technology Zone ordinance.
The Grant provides a series of
semi-annual payments
delivered over four years, each
equal to 0.25% of a qualifying
company’s net new taxable
investment within Technology
Zones. To qualify, a company
must manufacture a product in
support of non-carbon-based
energy production or produce
a defense weapons system not
currently being produced in
Newport News. A qualifying
company must also create
at least 100 new jobs paying
above the City’s prevailing
wage and make a taxable
investment of at least
$25 million in
Technology Zones.
The City also offers a Business
License Fee Abatement in
Technology Zones.
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Financial Highlights
EDA/IDA Financial Highlights for Fiscal Year July 1, 2008 to June 30, 2009
In fiscal year 2009, the Authorities, despite some effects of the national recession in our local economy,
continued to realize strong and positive economic development announcements that will serve to
enhance Newport News’ tax and job base. In July 2008, the Commonwealth of Virginia issued a check to
the Authorities for $1.5 million for a Governor’s Opportunity Fund Grant that was in turn awarded to
Canon Virginia for a major expansion of its Newport News facility. Canon Virginia completed and is now
using a significant portion of this new expanded 700,000 square foot facility which will add an estimated
1,000 jobs over the next four years. At $623.5 million in real estate and machinery investment, this was
the largest economic development announcement in recent history for Newport News.
On October 23, 2008, AREVA NP and Northrop Grumman Shipbuilding announced a joint venture to
be called AREVA Newport News. AREVA Newport News will build heavy modular components to be
shipped to nuclear power plants and will invest more that $363 million in new real estate and machinery
in Newport News to manufacture these components. In addition, Northrop Grumman has created a
new division, Newport News Energy, which will sell nuclear engineering services to AREVA NP.
Together AREVA Newport News and Newport News Energy will create 540 new jobs by 2013. The
EDA will provide a series of grants beginning in 2013 to incent this project.
On December 15, 2008, Continental Automotive Systems announced that it would consolidate its
diesel and gas fuel injection systems operations at its Newport News plant, closing its facilities near
Columbia, South Carolina. This decision by Continental will retain more than 500 existing jobs and
provide new investment in real estate and machinery. The EDA will provide a series of grants to the
company during the next six years to attract this investment.
The Authorities continue to concentrate on revitalization of the City’s Southeast Community. In fiscal
year 2009, the EDA entered into a Pre-Development Agreement with Tidewater Partners Property and
Development, LLC, headed by Aaron Brooks, a former NFL Quarterback and Newport News native,
to develop a mixed-use project in the Southeast Community.
In conjunction with this effort, the Authorities, with the collaboration of the Newport News
Redevelopment and Housing Authority and Hornsby Tire Company, are relocating this well-known
business in the Southeast Community to a new expanded facility at the corner of Jefferson Avenue and
33rd Street. The new Hornsby Tire facility will include a showroom of over 19,000 square feet, a
warehouse and an automotive shop and will create approximately 6 new jobs. The EDA has entered into
a design build contract with RRMM Design Build, LLC to build the facility for $2.4 million.
During fiscal year 2009, $190,000 of the Authorities’ outstanding variable rate bonds related to the
Merchants Walk Garage were tendered by a bondholder. The remarketing agent, SunTrust Capital
Markets, Inc. was unsuccessful at remarketing these bonds and the tendered bonds were funded under the
provisions of the Standby Bond Purchase and Loan Agreement with interest bearing advances under the
revolving credit facility provided by SunTrust Bank. The EDA redeemed the bonds by paying off the
$190,000 and accrued interest.
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Financial Highlights (cont’d)
Overview of the Financial Statements
The Authorities are component units of the City of Newport News, Virginia. Component units are other
governmental units over which the City (the City Council, acting as a group) can exercise influence and/or
may be obligated to provide financial support. The Authorities are separate legal entities, each a political
subdivision of the Commonwealth of Virginia.
Summary of Financial Statements
The following table reflects the condensed net assets of the Authorities:
For the years ended June 30, 2009, 2008 and 2007
(in millions)
2009
70.25
173.81
244.06

Current and other liabilities
Long-term liabilities
Total liabilities

$

14.83
164.88
179.71

$

14.18
178.36
192.54

$

14.13
189.16
203.29

Invested in capital assets, net of related debt
Restricted
Unrestricted
Total Net Assets

$

46.76
10.62
6.97
64.35

$

41.15
17.19
0.25
58.59

$

35.22
17.12
1.06
53.40

$

$

2007
87.84
168.86
256.70

$

$

$

2008
78.76
172.37
251.13

Current and other assets
Capital assets, net
Total assets

$

Total net assets of the Authorities increased to $64.35 million as of June 30, 2009. Of this
$64.35 million, approximately $10.62 million of those net assets are restricted as to the purposes for
which they may be used. The Authorities’ current and other assets of $70.25 million include
$10.03 million due from the Commonwealth of Virginia for payment of the tax-exempt Industrial
Revenue Bond issued to finance the Herbert H. Bateman Virginia Advanced Shipbuilding and Carrier
Integration Center project (VASCIC). The corresponding debt outstanding is included in bonds payable.
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Financial Highlights (cont’d)
Capital Assets and Debt Administration
The following table shows the capital assets at year-end:
Authorities’ Capital Assets
As of June 30, 2009, 2008, and 2007
(net of depreciation, in millions)
Buildings
$
Improvements, machinery and equipment
Infrastructure
Construction in progress
Accumulated depreciation
$
Total

2009
148.12
13.97
2.54
37.10
(27.92)
173.81

2008
148.12
13.93
2.53
31.86
(24.07)
172.37

$

$

2007
143.29
13.93
2.39
29.50
(20.25)
168.86

$

$

At the end of 2009, the Authorities had $173.81 million invested in capital assets. During the year,
Construction in Progress increased by $5.24 million. The majority of this increase was due to the
Rouse Tower Building project and the City Center Mariners Row Garage. There were also increases
due to the Hornsby Relocation project and the Canon Expansion project.
The following table summarizes debt outstanding:
Authorities’ Outstanding Debt
As of June 30, 2009, 2008, and 2007
(In millions)
Industrial Revenue Bonds - IDA
Industrial Revenue Bonds - EDA
Bond Premiums (Discounts)
Notes payable

$

Total

$

2009
33.10
124.82
0.73
4.25
162.91

$

$

2008
39.54
130.98
0.78
4.27
175.58

$

$

2007
45.65
136.91
0.84
2.00
185.41

As of year-end, the Authorities had $162.91 million of debt outstanding in bonds and notes payable.
During the year, the Authorities modified the Sears and VSS bonds to reduce the rate from 6.48% to
5.40% and increased the principal amount of each bond by $45,000 to cover the Authorities’ fees and
costs related to the adjustment. In addition, this modification decreased the City’s moral obligation for
these bonds to $4 million, a reduction of approximately $12 million.
Also included in bonds payable at June 30, 2009 is $10.03 million for the VASCIC building with a
corresponding receivable due from the Commonwealth of Virginia equal to the outstanding liability amount.
These bonds are limited obligations of the Authorities and are payable from funds appropriated by the
Virginia General Assembly. During 2009, the Commonwealth of Virginia paid $4.61 million in principal
payments on these bonds.
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Financial Highlights (cont’d)
This financial information is designed to provide our citizens, taxpayers, bondholders and creditors with a
general overview of the Authorities’ finances and to demonstrate the Authorities’ accountability for the
money it receives. If you have questions about this report or need additional financial information, contact
the Secretary/Treasurer or Financial Services Administrator at (757) 926-8428, c/o Department of
Development, 2400 Washington Avenue, 3rd Floor, Newport News, Virginia 23607.
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